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State lld Bood
Stato of Utah
105 State Capttol
Salt Iake Gltr, Utah 8{ll{

Attendon: Mr. Gharles R. Ilansen, I&uctq

Rs : H:l?::ffiH$ntr::i#"T ;Ans,on
of Tlme for DgvelqPment Comnltnents
Requlred by Eectloo I of thE Unlt AlFitement

@ntlemen:

On December 16, t97S, Toeco Corporatlon (foruerly Ths Otl Shate
Corporatlon) and the State of Utah antered lnto ! Unlt Agreement and
Gooperatlw Ptan of Dewlopmsnt for ths development and operatson of the
Sand Wash Plan fuea, Unltah Coturty, Utab. the Unlt Agreement, whlch
wae effectlne ae of the l0th day of tune, 1975, provfded for the unltleatlon
of flw non-contlgtrqrs bloe,ks ol oll shtle lards held utder 29 State leasEs
by Tosco Corporadon and estabUshed tb€ terBs and condltloae for the or-
gaalzatlon aad operatlon of the untt. Under trtre agruement Iosco Corporatlon
was destgnated as op€Btor of the unlt. Ioeco Corporadon lc also the sole
ourner od all leses wtthtn thE unlt !t thE FteseEt tlne.

Urder ptngraph 8, tbE Unft A,greenEnt ts condldoned upoa a

"denelopment commltuent" by Togco Corpqatlon raqutrlng $qPendttur€s of
funda for tbe beneftt of the untt ln accordance wlth the lollowlng sohedule:

Prlor to 12:00 o'clock P.M. Dacenber 31, 1977 S2,0001000

Betrveen thc effecUro datc oE thts agrcement 6{10001000
and 12:00 orclock P.M. Decamber 3t, t979 (cusufatlrru total)

Etween tbe effecUrre date of thla agr€'gment $61000,000
aad t2:00 orclock P.M. Dccerber gl, t98l (cunulatlve totatl
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Between the effscttve date of thls agnaement
and 12:00 orclock P.M. DeaembEr 31, 1984

$8,000,000
(cumulatlva total)

The ftrst commltment pertod under Paragraph 8 ends on Decenber 31,
1977, at whlch tlme a totat of $2,0001000 la rcgulred to have been ex-
pendad by Tosco Gogroratlon. At thc pleeent tlme Toeco Corpolatton haa
spent appro:dmately $0,5 mltlton ln altorpable devalopmEnt ogtg on the
Sand Wash Unlt for establlahlng meteootogfcal monltortng factltdee and
carrylng out envlrrorunenlal and feaetbtllty cirdtee. beco has estab[eh€d
a fleld offlee ln Vernat whtch ls etaffed by fanr fult tlna personnel.

In ttght of recent economlc and pollttcal dev€lopments retated to
commerclallzatlon of oll shrle ard uncertalntles ragardlng envttpnmental
matters ln general, Soeco GorporaUon now flnde that thE ttmtng of dewlqP-
ment exgendlh,rres requtred by the llrgt comnltment dates of the Untt Agree-
ment would lmpose unreaeoruble rtsks on the company durlng the next leafr
Therreforc, Tosco Corporatton requeatg the Slato land Boad to take actlon
authortzed by Sectlon l,l of the Unlt Agteenent to oCend the dewlopment
opendtture requttements for the tlrat three oommltnent dates by one year.
That actton wlll not teduce the total eryendthrre requlremEnte, nor thE flnal
comurltment date tor total expendtturea now provlded by the Unlt Agtpement.
In support of that regueet, Tosco Gorporatlon rraspoctftttly guhlte the fotlow-
lng reasons:

l. Plannlng and program development tor otl shale have become
mora dtfllcnlt due to curent envlronnentat uncertalntlea
affectlng oll ahale derrctopment lnctudlng rcports by the
Operator of the nearby Sederal laage Tractg U-a lnd U-b
that naturally occurlng pollutent lcwls alrcady exceEd
lederal standarde, the niltuY defeat of anendments to the
Ctecn AlrAct tn the last seselon of @ngrege whlch, lf
paased, would havs restrlcttd lndustrlal growth lncludlng
ott ehale tn the Westi tnd, the uncertdntles netated to
enntronnentat poUclea of the nEw Admtnlatratlon at the
fedanl tevet, whloh wtU rcqu&s some BmE to evolrrc.

2. Federral gov€mm€ntal eoonomta and pottsy uncertalntlos
havE been oourpllcated by the tallure Fy one v!te) of the
aynthetlc loan guarantee btll ln the last eesslon of
Congrrcss, lnd uncsrtalntea rugcrdlng other tederal ln-
centlw and pollc? nattsra.



. il .

Stats lad Eoad
Norrcmber 30, 1976
Page Three

3. Suspenslons hrve been granted to aU four federat otl shate
leaee tracts, The rcsulUng dElaya occnrrrtng ln denelopnent
of those and rclated proJects and operatlons Eake lt lm-
ptudent to commlt to subgtanttal devetqpment e*pendlhrree
at ttrE present tlme.

{. For atl of tha foregotng r€asons, lt ruould be canntet-pro-
ductlne to proceed raptdly wlth derrelopment at a tlme when
naror efforta arc belng derrcted to changlng rsgutatlona and
foruulattng pollcy affectlng oll shate denelopment.

Fir the toregolng t€asons, Tosco CorBoradon hereby regueete the
Stato ISnd Board, ln the publlc lntet€st, to €xtend the detr€lopment conntt-
nentg of Sectlon 8 of the Unft Agteenent, pursuant to the terms of Secton
t4 of that Agreemsnt, as follows:

- Prlor to 12:00 o'ctock P.M. December 3t, 1978

Behreen the effectlw date of thls agreement
and 12:00 orclock P.M. December 31, 1980

Between the effectstle date of thls agreement
ard 12c00 orctock P.M. Deoember 3t, 1982

Betnreen the effectlve date of thlg agreenent
and 12:00 orclock P.M. December 31, 1984

$2 r000,000

04,ooorooo
(cumulattrrc total)

$6,ooo,ooo
(cunulailve total)

s8,oo0ro00
(cumul,atlvE total)

All other provlelons of tbe Unlt Agreement wlll rpmatn the tams
and nnaffestsd by thle actton of thE Board. Toeeo Corporatlon wlll contlnue
Its Oeld program and envtrpnmEntal atrdlea norr underway on the Sand Wash
Unlt.

tosco CorporaUon wtll be pleased to provldo any addttlonal lnformatlon
tn support of thfs rugueat or to neet wlth the Board lf dealred.

bspecEully yorus,

RGlfiaw

R. GI.ENN VEW:TER


